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Main drivers for the financial markets today…

A glimpse to the main financial assets

The most relevant economic data…
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• Stock markets positive, government bond yields mixed and the USD lower,
with investors processing mixed signals from tech companies and
assimilating US employment figures and its implications for upcoming Fed
actions

• In the US, September’s employment report showed the creation of 12
thousand jobs –below expectations–, with the unemployment rate at
4.1%. Wages maintained their pace of growth. Throughout the day, PMI
and ISM manufacturing and auto sales for October will also be released.
Elsewhere, in the UK, October’s manufacturing PMI was revised down to
49.9pts. In China, the same Caixin indicator surprised to the upside at
50.3pts. Meanwhile, in Brazil, industrial production in September
rebounded by 1.1% m/m

• In Mexico, September’s unemployment rate declined to 2.92%, with a loss
of 276.0 thousand jobs. With seasonally adjusted figures, the rate came in
at 2.74% (-3bps). Later in the day, we await remittances for the same
month, as well as Banxico’s expectations survey and IMEF's PMIs

• Boeing announced that it has reached a tentative agreement with 33,000
workers to end the strike that began in mid-September. The proposal will
be voted on by the workers on Monday and includes a US$12,000 bonus
and a 38% wage increase over the next four years

• According to various reports, Iranian forces are preparing to launch air
strikes on Israel but from Iraq. It is expected that the launches could take
place over the weekend
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• S&P Global Ratings affirmed Fovissste's 'Above Average' rating as a primary

servicer of residential mortgage loans, reflecting its 'Above Average' sub-

ratings for management capacity and organizational structure, and for

portfolio management

• HR Ratings affirmed the rating for issue EDOMEX 22X (State of Mexico’s

Future Flow) at ‘HR AAA (E)’ with Stable outlook and withdrew it. The

ratification follows the Target Stress Rate equivalent to 83.9% as a result of

an upgrade in the agency’s estimates on the issuance’s source of payment

• Positive balance in sovereign bonds. 10-year rates in Europe decrease by
1bp on average, while the Treasury curve prints a steepening bias, with
gains of 6bps at the short-end and an adjustment of -2bps at the long-end.
Yesterday, Mbonos recorded an average loss of 4bps

• USD has a negative bias against G10 currencies, with the GBP (+0.5%) being
the strongest. In EM, performance is mixed, with the THB (-0.5%) leading
the losses. The MXN is the top performer, appreciating 0.5% to 19.94 per
dollar, extending previous gains (+0.6%)

• Positive performance in commodities. Crude-oil futures rise by 2.5%, driven
by a report that Iran may be preparing to attack Israel from Iraqi territory in
the coming days. Metals are up, with gold and copper rising by 0.5% and
0.6%, respectively

• Stock markets with almost widespread increases on dip-buying and while

corporate earnings from big techs continue to influence investors’

sentiment

• Futures in the US anticipate a positive opening, with the S&P500 trading

0.4% above its theoretical value, and the Nasdaq doing the same at 0.5%,

after the important adjustments we observed yesterday. Investors applaud

the upbeat results of Amazon and Intel, while on the contrary, Apple's

figures disappointed by showing a lackluster demand in China. In today's

reports, Exxon and Chevron stand out, above expectations

• We already have 68% of the results of S&P 500 companies and a cumulative

increase in profits of 9.6% vs. 5.1%e. The positive surprises rate stands at

75.4% vs. 79.8% in the previous quarter

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s
convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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Relevant statements. 
In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are 
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in 
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and 
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days 
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Compensation of Analysts. 
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Last-twelve-month activities of the business areas. 
Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate 
banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those mentioned to the companies 
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Activities of the business areas during the next three months. 

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other 
of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report. 

Securities holdings and other disclosures. 
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Guide for investment recommendations. 

  

Reference 
  

BUY When the share expected performance is greater than the MEXBOL estimated performance. 

HOLD When the share expected performance is similar to the MEXBOL estimated performance. 
SELL When the share expected performance is lower than the MEXBOL estimated performance. 

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether 
any of the values mentioned in this report are in line with their investment goals, risk and financial position. 
 

Determination of Target Prices 

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited 
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee 
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of 
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the 
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial 
and even total loss of the invested capital. 

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The 
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo 
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V. 
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in 
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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